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Starting a new 
business? 

When you start your 
own business, the first 
decision you need to 
make is whether you 
operate through a limited 
company or be a 
soletrader i.e. self-
employed. The simplest 
way to start is to be self-
employed however this 
means that you are 
personally liable for all 
your business debts. 

Operating as a 

Now the self-assessment tax returns have been filed for 
2011/12, many people take a deep sigh of relief and forget 
about tax for another year but it is worth spending some 
time planning ahead. It doesn’t involve complicated tax 
avoidance measures or creative accounting, just some 
simple tax planning which can help minimise your tax bill 
for 2012/13 and put you in the best possible position for 
2013/14.  In the “To Do Lists” here and on the next page 
are some simple measures you can do by 5 April to save 
yourself money this year.  
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Planning ahead can 
save you money! 
Filed your tax return so no need to think 
about tax again until next Jan? Think again!  

TO DO LIST 
BY 5 APRIL 2013 

INVEST IN AN ISA 
Make sure you use as much of your ISA 
allowance as possible (up to £5,640 for a 
cash ISA; £11,280 for a stocks & shares 
ISA). The returns are tax free. You can also 
save up to £3,600 in a children’s Junior ISA. 

 
BOOST YOUR PENSION 

Make a pension contribution before 5 April 
2013 and you’ll be able to reduce your tax 
liability for the current tax year. If you’re 
an additional rate taxpayer, make the most 
of pension tax relief at 50%. This highest 
rate of tax reduces to 45% for 2013/14.  
 

USE THE PERSONAL 
ALLOWANCE 

Do you have a spouse or partner who is in 
a lower tax band than you? Transferring 
any savings into their name could reduce 
your tax bill as the interest would be 
subject to their tax rate and personal 
allowance. If they’re not earning or are on a 
low income, they can even reclaim the tax 
deducted from the interest by the bank. 
While you won’t benefit significantly this 
tax year, you might in 2013/14. 
 

CAPITAL GAINS TAX 
ALLOWANCE 

Don’t forget to use your capital gains tax 
allowance. You can make a profit on the 
sale of assets of up to £10,600 tax-free. If 
you’re thinking of disposing of some shares 
or other investments, you might want to 
stagger the disposal across 5 April to take 
advantage of two year’s worth of this 
allowance. Alternatively if you’re thinking 
of making a large one-off disposal, you 
might want to consider waiting until 6 
April to avoid having to pay the resulting 
capital gains tax for 12 months and earn 
interest on the funds in the meantime. 

 
See the next page for more top tax tips  

for businesses. 
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PAYE RTI – are 
you ready? 

The way employers 
report PAYE details to 
Her Majesty’s Revenue 
and Customs (HMRC) is 
changing. All payroll 
information will need to 
be reported on a real time 
information basis (RTI). 

If you are an 
employer and haven’t 
already prepared for this, 
you need to do so now. 
From April 2013, 
employers will be 
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TO	  DO	  LIST	  FOR	  BUSINESSES	  
BY	  5	  APRIL	  2013	  	  

	  
Do you run your own business and 
prepare accounts to the end of the tax year? 
If so, there are some additional measures 
which might save you money this year. 

 
BRING FORWARD EVERY DAY 

EXPENDITURE 
If you are planning to spend some money 
in your business, such as buying print 
cartridges or having stationary printed, do 
it before 5th April and get tax relief on these 
costs a whole year earlier! 

 
BUY ASSETS NOW 

Thinking of investing in some assets for 
your business? If you buy before 5 April, 
you will be able to claim tax relief on the 
expenditure under the Annual Investment 
Allowance (AIA) or writing down 
allowance a whole year earlier. The AIA 
cannot be rolled forward so if you don’t 
use it, you’ll lose it. 
 

BONUS / DIVIDEND TIMING 
Timing the payment of dividends and 
bonuses from your company can delay tax 
payments by up to a year and even save 
you tax, depending on your personal 
circumstances.  
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Starting a new business? 
(Continued from page one) 

Don’t forget: 
• Keeping full and accurate records of income and 

expenditure is not only vital for you to manage your 
business; it is a legal requirement.   

• If you plan to employ other people, you will be 
responsible for calculating and paying to HMRC the 
PAYE and relevant NIC contributions.  

• You may have to register for VAT when your 
income reaches a certain level or you may wish to 
do so voluntarily.  

You	  need	  to	  inform	  HMRC	  about	  
your	  business	  activities,	  otherwise	  

you	  can	  be	  fined.	  	  

Make	  sure	  you	  are	  aware	  of	  the	  
tax	  breaks	  available	  when	  you	  

start	  a	  new	  business.	  

2

company is advisable for riskier businesses where a 
large bad debt, legal action or poor period of trading 
could end the business; or which require greater capital 
investment.  

While most business owners are keen to explore the 
tax benefits of operating through a company, whether or 
not you will save money depends on your personal 
circumstances and how profitable your business is. 
Managing tax and accounts for a limited company can 
be complicated and you should seek advice from an 
accountant. 	  

Whichever structure you choose, you need to inform 
HMRC about your business activities when you start 
trading. If you fail to notify the tax authorities you can 
be fined. If you are self-employed, you will also have to 
register to pay monthly Class 2 National Insurance 
“NIC” (currently £2.65 a week), however you can claim 
an exemption from this if your annual net profit is below 
£5,595. You have to pay Class 4 NIC once your annual 
profits reach £7,605. 

There are some tax perks to starting your own 
business that people often forget. “Pre-trading” expenses 
incurred in the seven years before you start trading can 
be offset as a tax-deductible expense, providing you 
have the relevant receipts and they meet the expenses 
criteria. Also, capital assets such as equipment and cars 
owned before the business starts, can be introduced into 
the business at their market value and writing down 
allowances claimed on them, which will reduce your tax 
bill and save you money. 

Familiarise yourself with the rules on expenses and 
other reliefs and allowances or seek advice from an 
accountant. Otherwise you could end up paying too 
much tax!  
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required to start sending PAYE returns to HMRC at the 
time or before the date they pay their employees, rather 
than sending the information at the year-end.  

If you haven’t already, you should obtain updated 
PAYE software or use an accountant to manage your 
payroll for you. You also need to check that your 
employee data is accurate and up-to-date. 


